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NOVEMBER MARKET OVERVIEW 

  
The US election result is officially over. Though Biden has won 306 electoral college votes to Trump’s 232 
and has been declared the winner by the General Services Administration, Trump is still trying to have 
certain states disqualify mail in votes through the courts. The good news is that he has at least started the 
process whereby there is a smooth transition of power. This means that investors can start to plan what to 
do with their investments for the next year or so.  
 
The Democrats did not achieve a “clean sweep” of the House of Republicans, the Senate and the 
Presidency. For investors this means that the more extreme left-wing elements of the Democratic Party will 
not be able to push through legislation which will damage companies, particularly “big tech”. It also means 
that the stimulus package being lined up will not be as big as they proposed pre-election. News that three 
vaccines have shown over a 90% success rate against COVID-19 in trials pushed markets higher, with the US 
markets setting new all-time highs last week.  
 
Investors have priced in a best case scenario, including highly effective vaccines, continued Fed support and 
high stimulus spending. The notion of all-time highs in their stock markets does feel a little strange given 
there are still over 10 million Americans unemployed and many are facing losing their homes when 
mortgage holidays end. But, as I have said previously, there are not too many places to earn a real return 
on one’s money left thanks to Central Bank largesse.  
 
In the UK over 1.8 million mortgage holidays were granted; with the government’s latest announcements 
regarding the tier system, and it being in force until the end of March 2021, one can see similar problems 
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building up. News that Arcadia will go into administration on Monday shows that the pain from Covid-19 is 
far from over.  
 
Brexit has still not been resolved, although the departure of Cummings from Number 10 makes the chances 
of a deal more likely. It should have been done already, but the EU does like to do things as late as it can. 
The coming week really has to see a deal announced for it to have time to pass through the EU’s 27 
parliaments and its own. France is still the main stumbling block to a deal thanks to its fishermen. Fishing 
generates less than 1% of the EU’s GDP, yet is somehow holding up the whole deal. There will be severe 
repercussions, not just economically, for the EU if a deal falls apart because of fishing.   
 
As we have already seen, the EU stimulus package agreed in the summer has been blocked by Hungary & 
Poland because of the strings the EU attached to it. Both of those countries have been severely criticised 
for interference in their judiciary. The failure to pass the stimulus package puts extra pressure on the ECB to 
act later this month. The markets were already expecting an extra €400bn of QE from the ECB. Now it looks 
like it will have to be much larger to compensate for the lack of fiscal stimulus.   

Across the world people are showing signs of fatigue from lockdowns and restrictions because of COVID-19. 
Governments are going to have to tread carefully over the Christmas period to avoid mass revolts, so far 
revolts have been fairly small scale. Large scale revolts, along with any policy mistakes such as withdrawal 
of emergency lending programs, and regional conflicts like China flexing its muscles too much or Iran vs 
Israel have the potential to knock the markets. Trading traditionally quietens down for the festive period, 
so moves become more exaggerated.  
 

 
Mike Heffernan, Head Financial Analyst 
Mike Heffernan started working in the City in the 1980s, advancing quickly to 
become a dealer and then a broker in 1988. For 10 years he pursued a very 
successful career in broking for the highly acclaimed Harlow’s International & Spot 
CHF desks before turning his attention on the Asian market. Now Mike helps Oeno 
to stay ahead of the game in his role as Head Financial Analyst. 
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 LIGHT AT THE END OF THE TUNNEL 

LIGHT AT THE END OF THE TUNNEL 
Is there finally light at the end of the COVID tunnel? We entered November under great uncertainty 
surrounding the US election, facing a wall of unfavourable data and predictions about the coming winter 
for hospitalisations, and, of course, no-deal Brexit negotiations looking an even money outcome. Suddenly 
at the end of the month we find ourselves in relatively calm waters, with the outlook more certain and 
positive than any of us might have expected.  

There is little doubt that the COVID-19 vaccine results have been the highlight of the month, spurring a 
bullish leap in equity markets across a swathe of industry sectors, most notably in energy, travel and 
hospitality. Cash positions have been confidently reduced with only gold and some areas of the 
optimistically-priced tech sector showing softness. While the Presidential transition is not yet fully resolved, 
closure is on the horizon. Virus cases are coming back under control and optimism and hope are at their 
highest levels in months, despite the outlook for a hard winter ahead.  

On the downside, the odds of a no-deal Brexit are still worryingly high, but for fine wine investors 
positioned in Euros or greenbacks, a no-deal outcome could lead to significant arbitrage opportunities in 
fine wine.  

The net effect is that buoyancy is back in markets and bargain-hunting for assets is on everyone’s agenda. 
In some areas sentiment is becoming frothy and equity valuations are looking extremely stretched. 
Nevertheless, it still feels like we’ve had so much bad news this year that it’s hard to imagine market 
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sentiment being knocked by anything between now and the end of the year. The optimism is flowing 
through OenoFuture as well, where we have been carefully building positions in blue chips like Screaming 
Eagle, Coche Dury, Domaine de la Romanee Conti and Giacomo Conterno amongst others, for which we see 
unprecedented demand. Quality at the highest level never falls out of favour. 

These collections reflect the growing strength of Burgundy, Italy and California as these regions 
continuously chip away at the dominance of Bordeaux. Liv-Ex have just released data showing that 
Bordeaux’s share of trade has averaged under 40% over the past three months, down from a traditionally 
stable 50%+ for most of recent history. Given the rapidly expanding breadth of the market, and the 
dedicated efforts of the Bordeaux negociants themselves to seek out wines to sell from other regions, it 
seems unlikely that Bordeaux wines will ever again dominate market volumes in the same way. Wines from 
Burgundy and Italy remain the 2nd and 3rd most popular trades, but it is the US that is making major 
strides with a market share climbing quickly to double digits.  

The rise of the US, which is really led by California, is a timely one to discuss. During December we will be 
releasing a special report on California outlining the industry structure, the basis for quality and California’s 
unique competitive advantages, and how wine investment in the US has differed to here in the UK. We’ll 
also look at the best performing brands, the iconic names, and rejuvenated classic, an assessment of recent 
vintages, challenges in the market and a review of the major scoring systems that guide buying and 
investment sentiment. It’s a truly exciting category and one in which OenoFuture has competitive expertise 
so look out for some interesting reading ahead. In the meantime we thank you all for your investment 
during this most difficult year of our lives, and I wish you all a successful end to 2020 and safe Christmas 
break with family. May we look forward to 2021 with renewed optimism that the difficulties of 2020 give 
rise to more opportunities than any of us could have possibly imagined. 

 
Justin Knock MW, Chief Wine Analyst 
Justin Knock has the rare distinction of being one of the few Masters of Wine to 
pass the notoriously tough exams first time round in 2010. He has held numerous 
high-profile roles in the wine industry such as UK Director of the California Wine 
Institute. With extensive experience in wine production, distribution and 
marketing, Justin brings a wealth of industry expertise to the company as Oeno’s 
Chief Wine Analyst.  
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VIEW ON THE TRADE 

 
November is traditionally a very busy month in the wine trade, with investment-grade wine experiencing 
high demand, the on-trade hitting peak time of the year, and private consumption following suit. This year 
has been unlike anything seen before, and with the UK being in a new lockdown with drastic restrictions, 
Oeno has done extremely well given the circumstances.  

The trade has been badly affected by the second lockdown, but still with some positives to take from these 
demanding times, with the opening of promising new trade accounts. We are also continuing to offer our 
exceptional range of wines which are ready to drink now to our private customers. Overall this was another 
extremely vibrant and busy month, with solid business throughout. 

One of the highlights and a personal favourite of mine was the Artadi En Primeur campaign featuring two 
very premium single-vineyard wines from Rioja, the famed El Carretil and the top of the range El Pison from 
the 2019 vintage. Both have shown imposing growth in the previous vintages on the market and are 
guaranteeing commanding returns. 

We then offered a wide range of Mischief & Mayhem in Burgundy in the 2019 vintage, which in Burgundy 
was of exceptional quality but very scarce in quantity. Michael Ragg the owner and winemaker allocated us 
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a large part of the production and gave us exclusivity worldwide on their Grands Crus Reds, making them 
very attractive investments. 

Another producer with whom we have held a great relationship over the years is Bibi Graetz whose 2018s 
Testamatta and Colore have gained rave reviews by Decanter Magazine and The Wine Advocate. Oeno also 
has exclusive distribution of these wines in the UK. 

In the latter part of the month we managed to secure a wide range of some of the rarest Italian wines, 
either from Piedmont with some cracking and rare Barolos from Giacomo Conterno and Bruno Giacosa, as 
well as some of the most sought-after Tuscan wines from Masseto to Montevertine’s Pergole Torte.  

Now in terms of what I tasted this month and which is really worth considering for immediate 
consumption… 

First of all, a delicious and great value for money Chianti Classico 2018, Panzanello, a modern and savoury 
style of Chianti Classico, absolutely delicious with ripe and supple tannins. Absolutely perfect with meat 
dishes and Middle-Eastern cuisine. 

Another personal highlight for me this month was a red Burgundy from the great negociant-recoltant 
Dominique Laurent.  His family business was a pastry shop in Nuits-Saint-Georges before Dominique set up 
his negociant business which has gained recognition over the years, in the US, in Japan and in Scandinavia 
in particular. He purchases grapes from top appellations and from top growers, while focusing on very old 
vines, which limit yields while producing very concentrated grapes. The wine tasted this month is a Savigny-
Les-Beaune Vieilles Vignes 2014 with delicious cruncy fruit, a savoury edge and supple tannins with great 
finesse and acidity.  

Lastly, after weeks of trying and sourcing samples we tried a new wine from a relatively young winery in the 
Pope Valley in Napa Valley in California. We will keep the name secret for the moment, but we could be 
facing the next big thing in terms of Cabernet Sauvignon in the region. This could prove to be the next 
perfect investment; more to follow on this when we start trading the wine in mid-December. 

 
Olivier Gasselin, Director of Trade 
Olivier Gasselin has been in the wine trade since 2001 with his career taking him all 
over the globe as head sommelier and wine buyer for restaurant groups like D&D 
London and Hakkasan. Olivier was awarded Best Sommelier in the Middle East 
three times, also winning the Sommelier Wine Challenge at Imbibe Live 2016, 
before completing his WSET Diploma in 2018. As Head of OenoTrade Olivier uses 
his extensive contacts to keep everything running smoothly. 
 


