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U.S. ELECTION PROMISES MORE MARKET UNCERTAINTY 
 
US election years are normally a negative in September for US stock markets, and they lead the global 
trends. This year the US markets have been finishing every week lower than the previous one, bar the 
Nasdaq which boke that trend Friday. The selloff is always led by the big money investors, whose flows 
dwarf the private investor. News just broke from the Federal Reserve meeting that interest rates were not 
going up until after the end of 2023, unless they meet the objectives. The meeting confirmed their switch 
from their usual treatment of their dual inflation and employment mandate; they will no longer have equal 
weight with full employment the main priority. They will tolerate above-target inflation of 2%, for a 
prolonged period of time.  

This low interest rate policy will result in savers being punished for longer than previously thought and 
encourage the taking of even more excessive risk in order to achieve a positive return. We have seen the 
excessive prices that the big tech stocks were driven to over the past few months. The threat of the 
Democrats to their hegemony is starting to loom larger in investors minds, not only due to the tax 
implications of a left-wing government holding the House of Representatives, the Senate & the Presidency, 
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but also due to their implicit threat to break the companies up. The EU is also looking to break up the big 
tech companies; either way they will be encountering higher tax bills and regulation going forward.  

The chances of Trump being re-elected are receding with every day that passes, he is currently trailing 
Biden by 52% to 42% in the latest Quinnipiac University poll, and the latest tracker poll shows Biden 
averaging 50% to Trump’s 43%. Trump has already said he will contest the election result, using postal 
voting as the reason. He believes it is riddled with fraud, but there is very little evidence to support him on 
that front. What is beyond doubt is that postal voting favours the Democrats. Early post ballots show about 
4% of black voter’s ballots being failed, compared to 2% nationally. Reason vary from no signature or 
address.  

As it early in the process, most states are allowing those failed voters to fill in another form. Whether this 
gives Trump a valid reason to claim any failed postal vote should not be allowed another vote is one for the 
US courts; but certainly you only get one chance at the ballot box. The Republican Party has said there will 
be an orderly transition of power, in a big rebuttal of Trump’s stance; one can only hope this is the case as 
there are a lot of very heavily armed right-wing militia’s ready to back Trump up. The nightmare scenario of 
Trump being ahead as the physical votes are counted & declaring himself the winner, only for the postal 
count to defeat him is one that investors do not want to see. Any bad reaction which involves fighting will 
sink the stock markets and do long term damage to the view that the US is the best place to invest long 
term.  

The Presidential debates start on the 29th September, in Cleveland. There is a saying: ‘As Ohio goes, so does 
the nation.” No Republican has ever won the White House without winning the Buckeye State.  

The big question is how much will big money think the risk to prices is in relation to where the price is 
currently? There is certainly room for the correction to continue another 10% technically, a lot more if the 
nightmare scenario unfolds. The next few months offer plenty of reasons for investors to be wary, and to 
strongly consider hedging with reliable alternative assets like fine wine. 

 
Mike Heffernan, Head Financial Analyst 
Mike Heffernan started working in the City in the 1980s, advancing quickly to 
become a dealer and then a broker in 1988. For 10 years he pursued a very 
successful career in broking for the highly acclaimed Harlow’s International & Spot 
CHF desks before turning his attention on the Asian market. Now Mike helps Oeno 
to stay ahead of the game in his role as Head Financial Analyst. 
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THE PREMIERSHIP QUARTER 

The end of Summer and onset of Autumn brings the strongest change of mindset I experience all year. As 
the last days of August unfold an internal grapple emerges between my inner-child ,who simply doesn’t 
want the relaxed and warm days of summer to come to an end, and the working-man, who has made 
mental plans for the months to come and agitates for enterprise to get back under way. Psychologically it’s 
difficult to embrace the thought of colder weather and long hours of darkness and yet by the time the end 
of September rolls around I realise, once again, that this is my favourite time of year and the working man 
has dismissed the child’s complaints at least until Christmas. And as many of us know from business and 
life, this is the time of the year to bring home the bacon for all the year’s preparation. We come back to 
work with renewed vigour and determination to see the year out strongly, if nothing else to make the 
celebrations at the end all the more worthy. In Australian football terms this is called The Premiership 
Quarter because it’s determines the champions from the pretenders. 

The annual grape harvest, what winemakers call simply ‘vintage’ in short-hand, is the epitome of hard-
work. This year I am once again working on a harvest project in France and  over the space of a couple of 
weeks I have driven nearly 5000km visiting vineyards and tasting ferments, putting in back-to-back 12-19 
hour days without break. It is exhausting but satisfying work. Last week we spent 6 hours pressing two 
tanks of wine (after a 700km drive) and rustled up a dinner of sausages and steak cooked over a 
smouldering fire and a raging thunderstorm. We enjoyed a bottle of great Syrah hunched on the floor of 
the cellar and it was one of my most satisfying meals of the year. I’ve been so busy this month that I’m 
literally putting the final touches on this report as I’m pressing a mighty fine parcel of Shiraz. 

Alice Longhurst
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In keeping with the pattern of 2020 ,the growing season has been filled with numerous challenges in 
Europe. Across much of the continent the spring was incredibly wet bringing incredible pressure from 
Downy mildew to many, and ballooning yields for others. Normally winemakers welcome the occasional 
bumper harvest, but with many cellars still well stocked with 2019s (thanks to the economic impacts of 
COVID-19), a bountiful crop is not as welcome this year. One of the marvellous benefits of the virus 
lockdown this year is that vignerons, who increasingly spend months a year on the road promoting their 
wines, have instead been at home and able to spend many more hours in their vineyards. It has been 
needed, but I’ve not heard a complaint from any of them. 

In any event a dry summer has inverted the pattern of spring to the remarkable extent that vineyards had 
begun to experience hydric stress and crop yields had been dramatically reduced. Late August rainfall 
brought some welcome relief, slowed down the accumulation of sugars and enabled the vine to bring into 
alignment the ripeness of both sugars and tannins. Much of the harvest looks outstanding but inclement 
weather in the 2nd half of September has crated logistical challenges and promises to sort the good from 
the great (or those well-financed or able to harvest more quickly in great number). We are indeed in the 
Premiership Quarter of harvest, where overcoming physical and mental fatigue can be difference between 
simply good and excellent. Attention to detail is required to the very end of harvest. 

The same applies to the investment horizon in the lead up to Christmas. Savvy investors should always be 
looking ahead and work with us to make sensible decisions 3-12 months down the track. There are a 
plethora of great wines coming available including the sensational Penfolds Grange 2016 and the 
exceptional 2018 reds in the rest of the range. We are still seeing 2016s roll in from Napa and Italy, and 
with the experiences of savage wildfires in the former (I don’t expect any luxury reds from 2020 in Napa 
and indeed most of California) the smart investor will be looking to scoop up the 2018s that will surely be a 
great vintage for the long-term. By the end of the year we will be thinking about the 2019s in Burgundy 
which will be head-turners and a stronger follow-on than the 2018s. Champagne should never be 
overlooked and there will be exceptional releases from 2006 through to 2012 from Krug and Dom Perignon 
to look forward to next year. 

At the end of what has been a trying and testing year for all of us let’s not take our mind of the things that 
matter, some of which may have taken on new priority this year. Let wine be an enjoyable as well as a 
rewarding investment for you, revel in the outstanding quality being achieved everywhere now thanks to 
hard work of millions harvesting and fermenting the grapes this Autumn. Their work will be the reward for 
your own hard work. Wine is a great financial and an emotional investment, bring double the happiness 
and double the reward.  

 
Justin Knock MW, Chief Wine Analyst 
Justin Knock has the rare distinction of being one of the few Masters of Wine to 
pass the notoriously tough exams first time round in 2010. He has held numerous 
high-profile roles in the wine industry such as UK Director of the California Wine 
Institute. With extensive experience in wine production, distribution and 
marketing, Justin brings a wealth of industry expertise to the company as Oeno’s 
Chief Wine Analyst.  
 


